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SUBJECT: GOP LEADERS CONSULT WITH PROVINCIAL COUNCIL ON 
DRAFT LEGISLATION 

SAN JOSE FOR AGATT 

1 . A MEETING LAST WEEK OF PROVINCIAL COORDINATING COUNCIL OF COCLE 
(CONSISTING OE THAT PROVINCE'S REPRESENTATIVES TO NATIONAL ASSEMBLY) 
WAS JOINED BY NATIONAL COUNCIL OF STATE (GEN. TORRIJOS, VICE PRESI- 
DENT GONZALEZ, CABINET MINISTERS, NATIONAL LEGISLATIVE COMMISSION 
AND NATIONAL GUARD GENERAL STAEF) AND USED AS WELL-PUBLICIZED 
VEHICLE FOR CONSULTATIONS ON DRAFT LAWS (1) TO ESTABLISH THE 
CORPORACION FINANCIERA NACIONAL (COFINA), AND (2) TO PERMIT LONGER 
WORKING HOURS EOR AGRICULTURAL WORKERS DURING PEAK PERIODS OF 
ACTIVITY. MEETING WAS SUBSEQUENTLY HAILED EDITORIALLY (BY PRO-GOP 
"PANAMA AMERICA") AS EXAMPLE OF BEST POSSIBLE METHOD OE CONSULTA- 
TION AS REQUIRED BY PANAMANIAN CONSTITUTION. 

2. ACCORDING TO PRESS REPORTS, VICE PRESIDENT GONZALEZ, COMMERCE 
MINISTER MANEREDO AND PLANNING MINISTER BARLETTA EXPLAINED PROVI- 
SIONS OE COFINA LEGISLATION, STATING IT WILL PROMOTE INDUSTRIALIZATION 
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AND INCREASED EXPORTS BY PROVIDING LONGER-TERM CREDITS THAN THOSE 
AVAILABLE EROM COMMERCIAL BANKING SOURCES, STIMULATE INVESTMENTS 
BY INDIVIDUALS IN MIXED ENTERPRISES, AND GENERALLY PROVIDE CAPITAL 
EOR PRODUCTIVE ENTERPRISES WHICH OTHERWISE WOULD NOT RECEIVE IT. 

IT WAS NOTED COEINA WILL HAVE AN INITIAL CAPITAL OF $20 MILLION. 

3. IN PRESENTING DRAET LEGISLATION AN REGULATING AGRICULTURAL 
LABOR, LEGISLATIVE COMMISSION MEMBER AND EORMER (UNTIL LAST 
WEEK) LABOR MINISTER DR. ROLANDO MURGAS EXPLAINED THAT LAW WOULD 
NOT AMEND LABOR CODE BUT RATHER WOULD COMPLEMENT IT BY REGULATING 
A SPECIEIC ACTIVITY. IT WOULD PERMIT WORKERS ENGAGED IN TEMPORARY 
AGRICULTURAL LABOR TO WORK A MAXIMUM OP 18 HOURS EXTRA PER WEEK, 
RATHER THAN GENERAL MAXIMUM OP 9 HOURS CURRENTLY SET BY LABOR 
CODE. 

4. COMMENT: EDITORIAL ENDORSING THIS MEETING BETWEEN GOP OFPICIALS 
AND PROVINCIAL REPRESENTATIVES AS IDEAL METHOD OP CONSULTATION ON 
LEGISLATION PROVIDES INTERESTING COUNTERPOINT TO CRITICISM EXPRESSED 
EARLIER IN YEAR BY NATIONAL COUNCIL OP PRIVATE ENTERPRISE (CONEP) 

THAT SUCH CONSULTATION SHOULD INCLUDE PRIVATE GROUPS MORE OPTEN. 

THE PROPOSAL TO CREATE COEINA, WHICH FIRST SURFACED LAST MAY 
(PANAMA 2920), HAD RECENTLY DROPPED PROM VIEW, AMID SOME SPECULA- 
TION THAT PROJECT WAS STALLED BY CONPLICTS BETWEEN COMMERCE MINISTRY, 
PLANNING MINISTRY, AND BANCO NACIONAL REGARDING PROPER RELATIONSHIP 
OP COEINA TO THESE EXISTING AGENCIES. LACK OF ACTION ON COFINA, 

WHICH WAS GENERALLY GREETED WITH SUSPICION BY LOCAL BUSINESSMEN 
AND BANKERS, ALSO APPEARED TO TIE-IN WITH GOP CAMPAIGN TO IMPROVE 
RELATIONS WITH PRIVATE SECTOR. PROJECT IS OBVIOUSLY SITLL ALIVE, 

BUT WE HAVE SEEN NO INDICATION YET OP HOW IT IS TO BE PINANCED. 

5. REGARDING LEGISLATION ON PARM LABORERS, WE REGARD GOP CHOICE 
OP EORMER LABOR MINISTER MURGAS (RATHER THAN HIS NEWLY-APPOINTED 
SUCCESSOR AHUMADA) AS THE SPEAKER AS CONPIRMATION OP THE POLITICAL 
SENSITIVITY SURROUNDING ANY SUGGESTION OP CHANGE IN LABOR CODE. 
MURGAS' REPUTATION AS A STAUNCH DEPENDER OP THE CODE WAS ONE OP 
THE REASONS HE WAS ANATHEMA TO BUSINESS, AND THUS WAS ONE OF THE 
PACTORS IN THE DECISION TO REPLACE HIM. HOWEVER, MURGAS' ASSERTION 
TO THE CONTRARY NOTWITHSTANDING, THIS MEASURE TO "COMPLEMENT " THE 
CODE WOULD INDEED HAVE THE EPFECT OF AMENDING THIS PORTION OF 

IT, AND AS SUCH WOULD PRESUMABLY BE WELCOMED AS A "PIRST STEP" IN 
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THE DIRECTION OP THE GENERAL LOOSENING DESIRED BY PRIVATE SECTOR. 

THIS WOULD PARTICULARLY BE TRUE WITH CONSTRUCTION INDUSTRY, 

WHICH HAS CITED CASE OP PARM WORKERS AS PARALLEL EXAMPLE IN ITS 
ATTEMPT TO ACHIEVE RECOGNITION OF FACT THAT WORKING CONDITIONS IN 
CONSTRUCTION INDUSTRY ARE SPECIAL CASE REQUIRING SPECIAL REGULATION. 
WHILE CHOICE OP MURGAS TO PRESENT THIS PROPOSED LAW IS EVIDENT 
ATTEMPT TO AVOID FRIGHTENING, OR ANTAGONIZING, LABOR AND THE LEFT, 

IT WOULD APPEAR THAT GOP IS IN PACT PREPARING TO CONSIDER POLLOWING 
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CHANGE IN LABOR MINISTER WITH SOME REVISIONS OF PARTS OF CODE 
ONEROUS TO BUSINESS. END COMMENT. 

JORDEN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC DEVELOPMENT, INDUSTRIAL DEVELOPMENT, PROVINCIAL OFFICIALS, MEETINGS, LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 17 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975PANAMA07050 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750400-0622 
From: PANAMA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751 136/aaaabgfi.tel 

Line Count: 118 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 09 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09 SEP 2003 by BoyleJA>; APPROVED <17 SEP 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GOP LEADERS CONSULT WITH PROVINCIAL COUNCIL ON DRAFT LEGISLATION 
TAGS: EFIN, ELAB, PN 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



